TOWN OF NEWPORT

Council Meeting

June 5th, 2007
Present: Mayor Derryl Garner, Mayor Pro Tem Richard Kanuck, Councilman Homer Blizzard Councilman, Kenneth Davis, Councilman Franklin Blunt, Councilman Eric Lindblade, Town Manager Richard Casey, Nelson W. Taylor Town Attorney and Derek Taylor, Assistant Town Attorney.    
Mayor Garner called the monthly meeting for the Town of Newport to order at 7:30 pm. He led the pledge of allegiance and Reverend Eric Lindblade gave the invocation. 
The Mayor asked if there were any changes to the agenda. There were no changes. Mayor Pro Tem Kanuck made the motion to adopt the agenda, seconded by Councilman Lindblade. Vote: unanimous, 5-0.

Mayor Garner asked for disposition of the minutes of the meetings of May 1st, and May 25th, 2007. There was one change, to add Councilman Blunt to page 3, line 41 of the May 1st meeting.  Councilman Lindblade moved to approve the minutes with the change as presented, seconded by Councilman Blunt. Vote: unanimous, 5-0.
The Mayor recognized several Citizens who had requested to address the Council. 
Art Crane of 718 Windy Trail spoke regarding his concern about his neighbors and he received warning tickets for parking in the street.  He stated that he has been a resident of Newport for the past 21 years and has never had a ticket. He and (other home owners) have cookouts in the cul-de-sac at the end of the street from time to time. He stated that the parents would all get together and eat, listen to music so the kids would have something to do.  He added it is very successful.  This results in sever of the cars being parked on the edge of the street but not to the extent that they block emergency vehicles.  He stated that he did not feel tickets were justified. However, if this is what Council wants then he will abide by it, but he was still upset.   
Ms. Schaefer of 1647 New Bern Street was concerned about the ditch behind her house. She was fearful that someone is going to get hurt.  She stated that since she moved in about ten years ago her property has been eroding away. The ditch which use to not be very deep now is three to four feet deep. She expressed her concerns about the water that flows from Watson Street to New Bern Street and its dangers. She asked Council for help on this issue. Mayor Garner assured Ms. Schaefer that the Manager would look into this issue. 
Mayor Garner recognized the Manager, Richard Casey for the remainder of the agenda items.
Mr. Casey reminded Council that (a second reading) on the zoning amendment to re-adjust side and rear set-back limits for R-10 districts which Council voted 3-0, (2 absent), in favor of at our April meeting is to be voted on again tonight. Councilman Lindblade moved to adopt the Zoning Ordinance Amendment to re-adjust setbacks as presented, seconded by Councilman Blunt. Vote: 3 ayes (Lindblade, Blizzard, Blunt), 2 nays (Davis, Kanuck) motion passed. 
Mr. Casey requested that Council approve the resolution drafted by Mr. Nelson Taylor, Town Attorney, providing for the issuance of $900,000 general obligation Water and Sewer Bond anticipation notes.  The Town issued the note last year in order
to pay the capital costs of Water and Sewer system improvements.  He explained that because the work has not been completed in its entirety, we need to refinance the
note that matures this month.  Southern Bank and Trust Company (the
Purchaser) has agreed to reissue the note at the same low rate of 3.7%.
This note will mature on October 24, 2007, at which time general obligation
bonds should be issued to pay off the notes.  Mr. Casey recommended approval of this
resolution. Mayor Pro Tem Kanuck moved to adopt the Resolution of the Town of Newport, North Carolina Providing for the Issuance  of $900,000 General Obligation Water and Sewer Bond Anticipation Notes of the Town of Newport, North Carolina as presented, seconded by Councilman Blunt. Vote: unanimous, 5-0.  

Mr. Casey stated that the next agenda item is a Resolution to adopt the mitigation measures
to the USDA “Letter of Conditions” as it applies to the water and sewer projects underway (subjects of the prior resolution).  This resolution is required to obtain bond financing. We will have no problem complying with the mitigation measures specified. The Manager recommended the adoption of this Resolution attached as presented.  Mayor Pro Tem Kanuck moved to adopt the Mitigation Measures attached to the “Letter of Conditions” as presented, seconded by Councilman Blunt. Vote: unanimous, 5-0.
Mr. Casey requested that Council vote on a Resolution to adopt the National Incident Management System (NIMS) as the basis for all incident management in the town.  He stated that he was surprised to learn that the Town had not already done this. It is more or less a formality to adopt the resolution, since we are already complying with the NIMS requirements for training and response.  Federal funding is contingent on this compliance.  Mr. Casey recommended approval of this resolution. Councilman Lindblade moved to adopt the Resolution to the National Incident Management System (NIMS) as presented, seconded by Councilman Blunt. Vote: unanimous, 5-0.
Mr. Casey informed Council that the next item on the agenda was to approve a new water and sewer rate schedule. The new schedule represents significant increases in rates over current rates.  Based on the findings of the NC Rural Water Association rate study recently completed, our current rates do not satisfy the requirement that our utility systems operate as an enterprise fund, totally funded by fees charged to customers.  All operating costs, cash reserves, depreciation and savings for future capital improvements must be covered by the fees.  Since our rates were last adjusted in 2003, we've experienced substantial growth and corresponding increases in operating costs.  Furthermore, we are not at all postured for the impending capital improvement projects that will be required in the near future.  It's time to bite the bullet.  Our new rates will remain well below the rates charged by the Municipalities of Beaufort, Morehead City and Carteret County and about equal to the rates charged by West Carteret Water Corporation.  Mr. Casey recommended approval of the new rate structure. 
Councilman Davis had concerns about the water/ sewer rates percentages. Councilman Lindblade moved to approve the rate schedule for the six year plan. Mayor Garner asked if there was a seconded, motion died for a lack of a seconded. Following more discussion Councilman Blunt asked, if we could approve the first year and during this year, review and determine the needs when we start preparing for next year’s budget. Mr. Casey stated that Council could approve any part of this rate change they wanted to and this was not written in stone until Council approves it.  Councilman Blunt moved that the year 2007-2008 water/sewer rates be approved and during this year review and determine the needs for the next years budget, seconded by Mayor Pro Tem Kanuck. Vote: unanimous, 5-0. 
Mr. Casey said that the next item on the agenda was a request that Council be asked to set a public hearing date of July 3, 2007, at 7:45 pm for the purpose of rezoning a property located at 337 Masontown Road from Commercial Highway (CH) to Residential (R-15).  This is the date of the July Council meeting.  Councilman Blunt moved to set a public hearing on July 3rd, 2007 at 7:45 pm for the purpose of rezoning, seconded by Mayor Pro Tem Kanuck. Vote: unanimous, 5-0.  
Mr. Casey said that the next item on the agenda was for Council to vote on accepting recommended changes to the Fire Department By-Laws.  The changes have been approved by the Fire Department members and focus mainly on organizational and positional adjustments.  He informed Council that Mr. Nelson Taylor has reviewed the proposed changes and found no legal problems.  Mr. Casey stated that he recommends approval of the proposed changes. Mayor Pro Ten Kanuck moved to adopt the Newport Fire Department By-Laws amendments as presented, seconded by Councilman Blunt. Vote: unanimous, 5-0.
Mr. Casey introduced Gary Carter for the next agenda item stating that Gary will address the Council in regards to the tennis court that will remain after the baseball field modification currently underway is completed.  Mr. Casey stated that he believed that Gary will recommend that the remaining court remain in place as is, and be used for parking.  He stated that he had looked at the court and agrees with this proposal; the court is not usable for tennis in its present state, and parking is at a premium near the ball field.  We will study the feasibility of building new tennis courts to replace the ones in the park. 
Mr. Carter stated that at the last meeting he attended regarding the tennis courts, Council allowed for one court to be demolished. He is now requesting what the Manager had earlier mentioned, that the remaining court remain in place and be used as parking. Kelley Caldwell stated that there was an area near the Water Plant. Clay Dulaney also agreed that the tennis courts could be placed beside the water plant.  He then added that there was plenty of room for future expansion of the water plant.  Following discussion. Mayor Pro Tem Kanuck moved to give Gary Carter authority to utilize the one tennis court for parking and to relocate tennis courts at the Water Plant when funds come available, seconded by Council Lindblade. Vote: unanimous, 4 ayes, 1 nay (Blunt).   
Department Head Reports: (Copies included with agenda package) 

Town Manager – Mr. Casey reminded Council of the public hearing on June 12th, at 5:00 pm for the 2007-2008 Budget approval. He added that the Department Heads did a great job in helping prepare the budget. He expressed appreciation to Gay Cox, Finance Officer and Penny Weiss, Clerk for all their hard work in completing this document for Council. 
Town Clerk/Tax Collector – Ms. Weiss informed the Council that she received the 2007 real estate values and is working on getting them prepared for billing. She also stated that her collection rate for this year is 99.6%. 
Recreation -   Kelley Caldwell informed the Council that the air conditioner and the roof will be put on the Community Building soon and the Bathrooms at the Ball field on Johnson Street are getting under way.
Building Inspector. – Mr. Chambers requested that Council allow the Newport Baptist Church to put signs up advertising Vacation Bible School from June 24th, through 29th, 2007. Mayor Pro Tem Kanuck moved to allow the signs up for “Vacation Bible School” as requested, seconded by Council Blunt. Vote: unanimous, 5-0.
Police Dept. – Chief Clark commented on the complaint from the citizen’s comments earlier and informed Council that they were patrolling all over town. He said the patrol officer was going door to door informing the citizens in these Subdivisions and asking them to not park on the street? Upon returning in a couple of days, vehicles were still in the road so the officer wrote “Warning Tickets” at this time.  Mayor Pro Tem Kanuck moved for the Police Chief to enforce the ordinances. Chief further stated that we have received the Speed Limit Trailer which will be located on Howard Blvd. for a few days and then moved it to another location in order to slow down traffic. 
Fire/Rescue – Chief Holt introduced Nancy Indvick who will be starting Sunday, June 10th, with the Fire Department as a Fire Fighter/Driver. She will be getting certified in Fire Fighting. 
Water/Sewer – Clay informed Council that the Municipal Engineering is looking for sources to help fund the new Water Main.  The Ultra Violet system is functional, and we are waiting on the Water Division to contact us. 
Buildings & Grounds – Marty Mensch had nothing to add to his report.  

Fleet Maintenance – Jimmy Bristle had nothing to add to his report. 
Council Remarks: 

All Councilmembers thanked the constituents for being present. Council also thanked the employees for being present at the meeting and for doing a good job.  Council commended Lori Willis, SRO Officer for a good job at the Newport Middle School and at the graduation today. Mayor Garner stated that the kids there really think a lot of Officer Willis and had only good things to say about her. Councilman Davis stated that Mr. Campbell called him and wanted to know what was going to happen about his issue of being “un-annexed”. The Town Attorney, Mr. Taylor, stated that unless he wanted to go to court there was nothing the Town could do, because the Town has done everything they said they would.  Council welcomed Councilman Homer Blizzard back and that he has been in everyone’s prayers. Councilman Homer Blizzard thanked everyone for their support with his illness and prayers. Mayor Garner announced that in the Newport Park on June 14th, at 6:30 pm, a Flag Retirement Ceremony sponsored by the Newport Roadrunner 4-H Club would be held and if anyone has a flag that needs retiring bring it and it will be retired very respectively. All are welcome to attend.    
Mayor Garner stated if there was no more business at this time, he would entertain a motion to adjourn. Councilman Lindblade moved to adjourn at 9:51 pm, seconded by Councilman Blunt. Vote: unanimous, 5-0.  
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