                  TOWN OF NEWPORT      


     Council Meeting

June 1st, 2010
Present: Mayor Derryl Garner, Mayor Pro Tem Kenneth Davis, Councilman Franklin Blunt, Councilman David Heath, Councilwoman Bena Weires, Councilman Stephen Blizzard, Town Manager Richard Casey, Clerk Penny Weiss, Attorney Nelson Taylor and Derek Taylor.
Mayor Garner called the monthly meeting for the Town of Newport to order at 6:00 pm. Mayor Garner introduced the 4-H Roadrunners to present the Flags and lead the pledge of allegiance and Mayor Garner gave the invocation. Mayor Garner stated that the 4-H Roadrunners will do our flag ceremony for the month of July and August. 
Mayor Garner asked if there were any changes to the agenda. There were none. Councilman Blunt moved to adopt the agenda as presented, second by Councilman Blizzard. Vote: unanimous, 5-0.   

Mayor Garner asked for disposition of the minutes for the meetings of May 4th, May 6th, May 13th and May 20th, 2010. There were no changes.  Councilman Blunt moved to approve the minutes as presented, second by Councilman Heath. Vote: unanimous, 5-0.
Mayor Garner extended the courtesy of the podium to any citizens wishing to address the Council.  There were two and they wished to wait for the public hearing on the budget. There was no one else. 
Kim Nead and the 4-H Roadrunners, Madison Stroud, James Blakely and Dillon Blakely invited everyone to a Flag Retirement Ceremony on June 13th, 2010 at 3:30 pm in the Newport Town Park; the Newport Roadrunner 4-H Club will be hosting the ceremony. They will retire flags that are ragged on the edges, faded colors, etc, and dispose of them properly. There will also be patriotic reading and music.   
Mayor Garner called on the Manager, Mr. Casey for the remainder of the agenda.

Mr. Casey stated that the next item on the agenda is a public hearing for the purpose of the recommended budget ordinance for FY 2010/2011.  Pending the results of the public hearing, Council will be asked to vote on the proposed budget ordinance.  

Councilman Blunt moved to open the public hearing for the budget Ordinance for the FY 2010-2011, second by Councilman Heath. Vote: unanimous, 5-0.

Mayor Garner stated that the public hearing has been duly announced, scheduled and posted on the bulletin boards. Mayor Garner informed everyone that a public hearing is an opportunity for those who wish to make statements or ask questions. He then extended an opportunity to those wishing to speak to raise their hand.  

Jan Garber stated that he has a real problem with the budget for next year on cutting the costs. He stated that Veneer Technologies had cut staff hours back to 32 hours a week for a while now and was still trying to cut. He stated that in its public responsibilities he didn’t think Council was being responsible to give raises or increase medical benefits. He said the town does not need to carry the full burden for employee insurance and he said at Veneer Technologies 50% of the cost is on the employee, depending on what level of insurance they have.  The economy is not going to get much better, he didn’t think. He also didn’t like the 3 cent tax increase and 7% water/sewer increase. Next year will not be any better nor the year after that. He said Council just doesn’t get it. 
John Davis stated that Newport is a Town with the Old Fashion Courtesy. He said that the irony of whether to raise taxes has divided both the Town Council and the citizens. There has been much discussion on each item in the budget: do we give the town employees a well deserved pay raise; increase their health coverage and continue merit increases; purchase the Fire Chief and Police Department new vehicles; do we purchase a new wood chipper; where should the money go?  The years of rapid new growth will not quickly return, and the peak year of 2006 has come and gone. How do we work with the new economy when each of the businesses within the Town struggles to remain afloat? He added that each penny of property tax increase takes $27,000 out of the economy of the town. It takes $27,000 out of the pockets of the merchants who work and provide some of the services of the town.  The budget needs to be more than a list of wants; it should be a base for the future. We need to build a budget that will unite the citizens of Newport
Keith Lewis stated that he disagreed with Mr. Garber; that the Town is not a manufacturing plant; we are a Town and run differently. We employees are public servants whether we are Street workers, Policeman or Rescue/Fireman or wherever you work in town. He stated that he did not know of any other towns or municipalities where employees pay for their insurance. The employees have not had any increases last year. As far as a tax increase, he said he pays taxes in this town and it isn’t that much. He stated that his property value is $170,000 and a 3 cent tax increase on his home would be $3.89 a month. Everyone is still going to shop because we need to eat, we need clothes and we will always buy ice cream and play the lottery. When we decreased the tax rate 3 cents, it was a politically correct choice and we have all paid for it. Now it is time to move forward. He stated that a 3 cent tax increase will not help the town’s reserve fund. Mr. Lewis stated that the Manager, Department Heads and Council have spent a lot of time on this budget and have cut it.
Mayor Garner asked if anyone else wished to speak to raise their hand and he would call on them. No one responded. Mayor Pro Tem Davis moved to close the public hearing, second by Councilman Blizzard. Vote: unanimous, 5-0. 
Mayor Garner asked for a motion for the FY 2010/2011 Budget Ordinance. Councilman Blunt moved to approve the Budget Ordinance for the Fiscal Year 2010/2011, second by Councilwoman Weires. Vote: 2 ayes (Blunt, Weires), and 3 nays (Blizzard, Davis and Heath), motion failed. Mayor Garner asked what the Council’s wishes are. 
Mr. Casey stated that Council could amend the ordinance that has been presented to the Council if they would direct him on how they want it to be. Mr. Casey stated that we could do that now if the three members of Council that voted against it would let him know what they want. 
Councilman Heath stated that he would like to see the budget with a 2-cent tax increase, but it would take some trimming to do that. He said there is a number of ways to do that but he wanted to give the Manager the opportunity to look over the individual line items.  

Councilman Blizzard agreed with the 2-cent tax increase. Mr. Casey said the difference between 2 cents and 3 cents tax increase is the employee’s COLA and $3,000 for the Library.

Mayor Pro Tem Davis moved that the 2010/ 2011 Budget Ordinance go back to the Manager for revision to reflect a 2-cent tax increase, with no cut to the Library and be presented at the next called meeting of the Council, second by Councilman Heath. Vote: 3 ayes (Blizzard, Heath and Davis), and 2 nays (Weires, Blunt), motion carried.

Mr. Casey stated that the next item on the agenda is that Council would be asked to approve a Landscape and Beautification Agreement with the NC Railroad Company and Norfolk Southern Railway Company. The purpose of the agreement is to establish the terms and conditions by which the town may landscape and beautify the company's property within the town's corporate limits.  Our attorney has been involved in the negotiation process. He recommended approval of the agreement.  Councilman Heath moved to approve the agreement with the NC Railroad Company and Norfolk Southern Railway Company for the Landscape and Beautification as presented, second by Mayor Pro Tem Davis. Vote: unanimous, 5-0.   

Mr. Casey stated that the next item on the agenda is that Council would be asked to approve a resolution allowing the town to apply for NC Rural Economic Development Center Planning Grant funding.  The funds will be used for planning costs associated with the development of a new water well, water treatment plant upgrades and water main extensions.  The maximum grant amount is $40,000 and the minimum match is one-half of the grant amount requested.  Our engineer is preparing the application which must be submitted to the Rural Center by June 9th.  He recommended approval of the resolution.  Councilman Blunt moved to adopt the NC Rural Economic Development Center Planning Grant resolution as presented, second by Councilman Blizzard. Vote: unanimous, 5-0.
Mr. Casey stated that the next item on the agenda is that Council would be asked to approve a resolution requesting a Special Order by Consent from the Environmental Management Commission covering planned improvements at the wastewater treatment plant.  He stated that our engineer has provided a draft SOC to DENR and this resolution is a required part of the application package.  Our attorney has reviewed the draft SOC.  He recommended approval of the resolution. Councilman Blunt moved to approve the resolution requesting a Special Order by Consent from the Environmental Management Commission as presented, second by Councilwoman Weires, vote: unanimous, 5-0. 
Mr. Casey stated that the next item on the agenda is that Council would be asked to set a date for a special Council meeting to consider an amendment to our privilege license ordinance.  He suggested meeting during the week of June 21st. Councilman Heath moved to set a special meeting on Monday, June 21st, at 6:00 pm for the purpose of the Privilege License Ordinance Amendment, 2010/2011 Budget Proposal, Future Planning for the Town and any other business to come before the Council, second by Councilman Blizzard. Vote: 5-0.  

Department Head Reports: (Copies included with agenda package) 

Town Manager – Mr. Casey stated that the next agenda item was Department Reports.  He mentioned that Council had been provided a monthly finance report for their review.  
Town Clerk/Tax Collector – Ms. Weiss had nothing to add to her report. 
Finance Officers – Mr. White had nothing to add to his report. 
Building Inspector – Bob Chambers informed Council that the Board of Adjustment met and approved the Special Use Permits for a Cell Tower located at 5899 Highway 70 and a Special Use Zoning Permit for Boulia Enterprise for a fourteen (14) unit maximum duplex apartment project on property on the East side of East Chatham Street between the Old Newport River Church Cemetery and the Newport River Bridge on Tuesday, May 25th.  
Recreation – Kelley Caldwell had nothing to add to her report.
Police Dept. – Chief Clark was not at the meeting due to illness. 

Fire/Rescue – Chief Figg did not attend.   

Water/Sewer – Clay Dulaney had nothing to add to his report. 
Public Works – Marty Mensch had nothing to add to his report.

Fleet Maintenance
 - Jimmy Bristle had nothing to add to his report. 

Citizens Comments:

Kenny Weiss, a tax payer of the town, asked the three Council members why they voted against the Manager’s proposed recommended budget. Councilman Blizzard replied he did not want the COLA for the employees. His opinion was that the employees are getting benefits and merit raises. Councilman Blizzard added that other towns are doing furloughs, cutting benefits and freezing merit raises and Newport is in a deficit. 

Council Remarks: 

Council expressed appreciation to the constituents for being present and Councilman Blunt thanked the employees for continuing to do a good job.  Councilman Blizzard thanked the 4-H Group for doing the flag ceremony and looked forward to seeing them the next couple months.  Councilman Heath stated he was looking forward to the discussion on planning for the future of Newport at the next meeting and asked that people come to share their input. 
Mayor Garner said if there is nothing else to come before Council, he would ask for a motion to adjourn. Councilman Heath moved to adjourn the meeting at 7:10 pm, second by Mayor Pro Tem Davis.  Vote: unanimous, 5-0.    

Penny G. Weiss, CMC, CTC                                   
Derryl Garner
Certified Municipal Clerk 
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