                  TOWN OF NEWPORT      


     Council Meeting

October 5, 2010
Present: Mayor Derryl Garner, Councilman Franklin Blunt, Councilman David Heath, Councilwoman Bena Weires, Councilman Stephen Blizzard, Town Manager Richard Casey, Clerk Penny Weiss, Attorney Nelson Taylor and Derek Taylor. Absent: Mayor Pro Tem Kenneth Davis.
Mayor Garner called the monthly meeting for the Town of Newport to order at 6:00 pm.  Mayor Garner led the pledge of allegiance and gave the invocation.
Councilman Blunt moved to excuse Mayor Pro Tem Davis from the meeting, second by Councilman Blizzard. Vote unanimous, 4-0.

Mayor Garner asked if there were any changes to the agenda. There were none. Councilman Blunt moved to adopt the agenda as presented, second by Councilwoman Weires. Vote: unanimous, 4-0, 1 absent.   

Mayor Garner asked for disposition of the minutes for the meeting of September 7, 2010. There were no changes. Councilman Heath moved to approve the minutes as presented, second by Councilman Blunt. Vote: unanimous, 4-0, 1 absent.
Mayor Garner extended the courtesy of the podium to any citizens wishing to address the Council. 
C. D. Whitlow, 478 Nine Foot Road, and stated that he has a great concern for his property that was beside the Shoe Branch Canal.  He said that he has been here at past meetings with this same concern. Mr. Whitlow stated that he was glad that the Town is growing but still had a concern with the development of the apartments by the Coves and the drainage from them.  The water will overflow into the Shoe Branch Canal that will flood on his property and there has to be some way to get some help.  He thanked Council for their time and listening to him.
Mayor Garner stated that he would ask Council to adopt a proclamation declaring the week of October 4-10, 2010 "National 4-H Week" in the town of Newport. Councilman Blunt moved to adopt a proclamation declaring the week of October 4-10, 2010 "National 4-H Week", as presented, second by Councilman Blizzard. Vote: unanimous, 4-0, 1 absent.
Mr. Casey stated that the next item on the agenda is that Mr. J.P. Jones from our auditor, Martin Starnes and Associates, will present a briefing on the annual financial report for the fiscal year ending June 30, 2010. Mr. Jones, Senior Accountant summarized the audit (attached) and added if there were any questions, he would be glad to answer them. He explained the difference between reserved and unreserved funds.   After going over the remainder of the year-end audit with Council, Mayor Garner asked if there were any questions. After some discussion on the audit, Council and Mayor Garner expressed their appreciation for him coming tonight.  
Mr. Casey stated that the next item on the agenda is that Council would be asked to approve a budget amendment to add $814.51 to the general fund Revenues Anticipated, Insurance Proceeds and the same amount to the general fund Expenditures Authorized, Fleet Maintenance.  This reflects a payment from All State Insurance Company based on a claim made against an individual who collided with one of our parked police vehicles. He recommended approval of the budget amendment as presented. Councilman Blunt moved to approve the budget amendment to add $814.51 to the general fund Revenues Anticipated, Insurance Proceeds and the same amount to the general fund Expenditures Authorized, Fleet Maintenance as presented, second by Councilman Heath. Vote: unanimous, 4-0, 1 absent.
Mr. Casey stated that the next item on the agenda is that Council would be asked to approve the write off of uncollectible debt in the enterprise fund.  Accounts delinquent over three years are uncollectible due to the applicable statute of limitations.  In November of 2007, Council approved the write off of $13,052.80, but that amount was never removed from the books.  We now request the write off of an additional $15,842.18.  He recommended approval.  Councilman Blunt moved to approve the write off of uncollectible debt in the enterprise fund in the amount of $15,842.18 as presented, second by Councilman Heath. Discussion, Councilman Heath asked why the initial amount of $13,052.80 was not removed from the books. Mr. Casey replied that it was an administrative error by the staff. Vote: unanimous, 4-0, 1 absent.
Mr. Casey stated that the next item on the agenda is that Council would be asked to set a public hearing for the purpose of amending the town Zoning Ordinance. The Planning Board recommends three changes to the ordinance. He recommended the public hearing be set for November 2, 2010 at the Newport Town Hall at 6:00pm or as soon thereafter as Council may hear the matter. Councilman Blunt moved to set a public hearing for the purpose of amending the town Zoning Ordinance on November 2, 2010 at the Newport Town Hall at 6 pm or as soon thereafter as Council may hear the matter, second by Councilman Blizzard. Councilman Heath asked Fire Chief Figg about the effective height for our equipment.  Chief Figg stated that the Building Codes required sprinklers, and any equipment needed to reach over 28 feet would come from mutual aid. Vote: unanimous, 4-0, 1 absent.
Mr. Casey stated that the next item on the agenda is that Council would be asked to set a public hearing for the purpose of establishing a Planned Unit Development for the proposed Compass Pointe Apartments.  He recommended the hearing be set for November 2, 2010 at the Newport Town Hall at 6:00pm or as soon thereafter as Council may hear the matter. Councilman Heath moved to set a public hearing for the purpose of establishing a Planned Unit Development of the proposed Compass Pointe Apartments on November 2, 2010 at the Newport Town Hall at 6 pm or soon thereafter as Council may hear the matter, second by Councilman Blunt. Vote: unanimous, 4-0, 1 absent.
Mr. Casey stated that the next item on the agenda is that Council would be asked to consider entering into an agreement with Municipal Engineering Services Company of Garner, NC that covers part of the proposed sewer plant project.  The first phase of the project includes work that has already been accomplished or will be completed fairly quickly and is stipulated in the terms of the Special Order by Consent.  The total cost for the engineering services under this agreement is $105,000 and will be paid from the existing USDA funds, along with the costs of the work to be completed under phase I.  Our attorney, Public Utilities Director and USDA have reviewed the agreement. He recommended approval of the agreement as presented and that the Town Manager be named as the town's "Designated Representative" as described in the terms of the agreement. Councilman Blunt moved to enter into an agreement with Municipal Engineering Services Company of Garner, NC that covers part of the proposed sewer plant project as presented and select the Town Manager as the “Designated Representative,” second by Councilman Blizzard. Vote: unanimous, 4-0, 1 absent.
Mr. Casey stated that the next item on the agenda is that Council would be asked to accept a bid from and approve entering into a contract with Thomas Simpson Construction Company of Morehead City, NC for construction of the sewer plant disinfection system project.  Our engineer has requested bids for this project three times and the response has not been what we had hoped for or expected.  This project is one of the Special Order by Consent stipulations and we must get started on it.  We believe that every effort has been made to get the best possible price for the Town, a negotiated amount of $133,932.  He recommended awarding of the bid and contract with Thomas Simpson Construction Company as presented. Councilman Blunt moved to entering into a contract with Thomas Simpson Construction Company of Morehead City, NC for construction of the sewer plant disinfection system project as presented, second by Councilwoman Weires.  After some discussion, Vote: unanimous, 4-0, 1 absent.
Mr. Casey stated that the next item on the agenda is that Council would be asked to accept the terms of a loan agreement for the $14,000 matching funds for the Clean Water Management Trust Fund grant.  We requested rate quotes from four local banks.  Two provided quotes and the lower of the two was First Citizens at 3.69% for three years.  He recommended acceptance of this loan proposal as presented. Councilman Heath moved to accept the terms of a loan agreement for the $14,000 matching funds for the Clean Water Management Trust Fund grant as presented, second by Councilman Blunt. Vote: unanimous, 4-0, 1 absent.
Department Head Reports: (Copies included with agenda package) 

Town Manager – Mr. Casey stated that the next agenda item was Department Reports.  He mentioned that Council had been provided a monthly finance report for their review.  Department Heads are being very careful or expenditures. On September 22nd, a state inspector came and inspected the sewer plant. He made some recommendations, but found no significant problems. The Public Works staff did a great job keeping the streets and the low areas clear during and before the storm. 
Finance Officer – Mr. White had nothing to add to his report.
Town Clerk/Tax Collector – Ms. Weiss did not attend the meeting but will provide the minutes. 


Building Inspector – Bob Chambers commented on the drainage for the apartments. He stated that all building permits require him to look at the stormwater requirements. Mr. Chambers shared pictures from after the storm when the flooding started and in the ditch between the Coves and Howard Road. He estimated only about 6 inches in this ditch.  The area at the Canal is just storm water and this area will always be flooded during heavy rains. He stated that there would be minimal impact from the apartments.
Recreation – Kelley Caldwell had nothing to add to her report.
Police Dept. – Chief Clark was not in attendance.  

Fire/Rescue – Chief Figg had nothing to add to his report.    

Water/Sewer – Clay Dulaney stated that his crew has worked hard on the digester project to get it up and working. 
Public Works – Marty Mensch had nothing to add to his report.
Fleet Maintenance
 - Jimmy Bristle had nothing to add to his report. 

Citizens Comments:

C. D. Whitlow added that he understood what Mr. Chambers said. He said that he is concerned about the future. He didn’t have the answer. He stated that he thought there should be something to help prevent the flooding.
Clay Dulaney introduced Daniel Wilson, the executive Director of the NC Rural Water Association. He wanted to speak and recognized Clay Dulaney for the job he did for 21 years as a member of the Board of Directors.  
Council Remarks: 

Council expressed appreciation to the constituents for being present and thanked the employees for continuing to do a good job and working together. Council congratulated Clay Dulaney for his accomplishments. 

Mayor Garner asked if there was anything else to come before Council. Councilman Blunt moved to adjourn the meeting at 7:05pm, second by Councilman Heath.  Vote: unanimous, 4-0, 1 absent.
Penny G. Weiss, CMC, CTC                                    
Derryl Garner
Certified Municipal Clerk 
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